
In a world where advances in technology have 

similar changes to happen to the nature and scope 
of one of the oldest and most universal of human 

it means for human life and economy is fundamental 
to the way the world works. 

unfolding of the forces and trends in its ongoing 

the systemic and the philosophical. The last is not to 
be discounted by any means because money also has 

proper study of money's future has to include that 
aspect as well.

Eswar Prasad's "The Future of Money" rises well 

the future of money providing both enlightenment 

into his work impressive mastery of the discipline of 

also managing to make it highly readable, somewhat 

with a unique quality. 

The future of money as Eswar Prasad tells it, is 
already here: its materiality being replaced by 

the words of the author, is the wellspring of these 
developments shaping the future and we can 

further advance to only shorten as we go along, 
given their interface with market and government. 

in store for countries, as their central banks, with 
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new private players, including payment systems 

of survival could well drive them to displace their 
cherished currencies through digital currencies of 
their own. (Witness our own government 's present 
moves in that department). And in regard to the 

stability, the profound changes underway to money 

systems in retail, wholesale and cross-border 
categories, determining the very role of money as 
the use of cash will eventually cease. From basic 

themselves. A part of the book devotes itself to a 

sector. In this respect, emerging market economies, 

enormous risks".

insights they provide into the nature and dynamics 

the principal lines of enquiry of the book, which is the 

tokens and paper, the author states that central 

of their currencies (Central Bank Digital Currencies 
or CBDCs in short). Going into details, he spells out 
that CBDC could take the forms of both wholesale, 

with their digital versions, something which will 

the central bank manages a centralised payment 
system linked to electronic wallets on prepaid cards, 
smartphones or other electronics devices. Another 
version of it is an account- based CBDC where 
individuals and businesses would have access to 

and managed by commercial banks. The payment 

of Distributed Ledger Technology DLT) rather than 
the decentralised, permissionless one of the sort 

cryptocurrency issued and managed by a government 
or a specially designated private agency. 

as a support system to privately managed payment 

governments have both in monetary sovereignty 

enhance the central bank's monetary policy tool kit 

pros and cons of CBDCs, the author points out that 

a backstop to private sector- managed payment 
systems thereby avoiding a breakdown of the 

and greater immunity to use for illicit purposes. For 
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would help maintain the relevance of central bank 
money as a payment system besides easing some 
constraints on monetary policy and increasing its 

under government pressure.

could militate against the desired favourable 

in countries with sensible government policies and 
sound regulatory frameworks. A well designed and 

deep-seated economic ills ". As for emerging market 
economies, there are important constraints on 

improvement of interbank payment systems and 
development of retail CBDC - to managing the fast-

banks that have already launched their CBDC. Of 

a replacement for cash having equal status as legal 
tender and is stored in digital wallets provided by 

central bank -issued currency for retail payments in 
view of the high visibility of Alipay and WeChat Pay, 

global reach into cross border payment systems at 

author. The proposed e- rupee, the Indian version 

CBDC is a foregone conclusion, "although the demise 
of cash might not be imminent, as cash retains 

for consumers, businesses and governments, CBDC 
might prompt the disappearance of cash within a 

In the future of money as visualised by Eswar Prasad, 

momentous, some remaining much the same as 
now. Central bank- issued currencies will retain their 

dominance as a payment currency might erode, it 
will remain the dominant global safe haven currency 

Privately intermediated payment systems will 

to contend with these players as well as with private 
creators of money , will retain their indispensable 

part of that process will also inevitably add to the 

new challenges to regulators and governments. 

underway will not by themselves reorder the 

income and wealth inequality". On the other hand, 

Eswar Prasad's book is a scholarly work on money 
which is robust in content and marked by the 

sector could take in the years to come. Readers 
comparing it with the best seller " The Ascent of 
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